


Notes to the Stemra balance sheet as per 31 December 2007

Distribution of Stemra’s turnover
(EUR x 1,000)

Biem Phonomechanical Rights/Central Licensing
Special Licensing/Private labels

Radio & TV Mechanical Rights

Mechanical Rights Online Licensing

Home Copy/Lending Rights

Mechanical Rights Abroad

(9) Current account balances

(EUR x 1,000)

Affiliated societies abroad
Buma current account

The amounts owed to affiliated societies abroad were largely settled

at the beginning of 2008.

The current account with Buma includes a loan of EUR 22.8 million

from Buma to Stemra. This loan is subject to the Euribor 3-month rate.

The loan may be redeemed on any day.
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2007 2006
24,599 23,917
9,930 7,064
5,276 6,124
1,664 1,081
4,269 4,727
5,838 5,508
51,576 48,421

31 December 2007

31 December 2006

3,757 4,407
23,021 7,828
26,778 12,235




Notes to the Stemra balance sheet as per 31 December 2007

(10) Other liabilities and accruals
(EUR x 1,000)

Advances to Dutch industry

To be offset with industry and private labels
Holiday allowance/annual leave

Other liabilities and accruals

Advances to Dutch industry

This includes the invoiced advances on reproduction rights to be settled

by the Dutch industry for periods up to the end of 2007. When the
settlements are received from these producers, these advances are
deducted from the royalties to be received.

Off-balance sheet commitments

31 December 2007

31 December 2006

14,638 17,790
182 175
247 265

67 1,143

15,134 19,373

In accordance with the decision of the management board,

at the end of

2002 part of the bond portfolio of Stichting Buma Stemra Obligatiefonds
[Buma Stemra Bond Fund Foundation] amounting to EUR 27.5 million

was pledged as security to ING Bank NV in connection with a cash facility

needed for normal operations.

The financial liability with regard to the business accommodation in
Hoofddorp was assumed until T August 2011. The annual rent for
Buma/Stemra together amounts to approximately EUR 1.8 million.
This does not take into account subletting to third parties.

Furthermore, there are joint multi-year liabilities for the rental of
Xerox printing equipment amounting to EUR 0.7 million a year.

In the current composition, the annual amount for the leasing of cars
by Buma/Stemra is EUR 0.2 million.

Buma/Stemra entered into a contract allowing Accenture to perform
a large portion of Buma/Stemra’s back office activities up to and
including 30 June 2014. The resulting financial obligation amounts

to EUR 20 million during the entire duration of the contract, assuming
consistent volumes.

The off-balance sheet obligations of EUR 27 million can be summarised

as follows:

less than 1 year: EUR 6.1 million
between 1 and 5 years: EUR 17.0 million
longer than 5 years: EUR 3.9 million
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Notes to the Stemra profit and
loss account for 2007

Liabilities
(11) Personnel expenses
(EUR x 1,000)
2007 2006
Salaries 2,004 1,941
Social security contributions 255 260
Pension premiums 192 183
Other staff costs 272 109
2,723 2,493
Reimbursed to Buma in respect of shared departments 3,587 4,275
6,310 6.768
Allocated to third parties -1,134 -1,050
5,176 5,718
The average number of employees during the reporting year was 37
(2006: 39 employees), which corresponds to an average of 32 FTEs
(2006: 33.3 FTEs). This does not include employees charged on via Buma.
(12) Financial result
(EUR x 1,000)
2007 2006%*
Interest income and other income
Fixed-income securities
Interest received on bonds 3,078 3,239
Shares
Share dividend received 907 1,101
Withdrawals from revaluation reserve 1,119 737
2,026 1,838
Other interest income and similar income 765 376
Total income from investments 5,869 5,453
Financing expense -121 -316
Interest expenses and other costs -1,436 -812
4,312 4,325
* adjusted for comparison purposes
Financing expense is borne for 80% by Buma and for 20% by Stemra. In 2006, this
The system for the collection of Fingerprinting program data became distribution was still 50% for Buma and 50% for Stemra.
operational in 2005. The Stichting Buma/Stemra Projecten In 2007 it was decided to finance the deficits of Stichting Projecten
[Buma/Stemra Projects Foundation] was set up for the benefit of Buma/Stemra [Buma/Stemra Projects Foundation] through a financing
the system’s utilisation. In 2007, the Stichting had EUR 1.3 million in expense in place of accounting for a result of participating interests for
costs (2006: EUR 1.3 million), an amount of EUR 0.7 million in revenues the foundation. As a result, the negative participating interest value is
(2006: EUR 0.7 million), equalling an operating loss of EUR 0.6 million. set off against existing current account relationships with the foundation.
The financing expense of EUR 0.6 million (2006: EUR 0.6 million) This adjustment is also treated retrospectively for comparison purposes.

0 CONTENTS 44 Buma/Stemra



Other information

To: the board of directors and the general assembly of Stichting Stemra
[Stemra Foundation]

Auditor’s report

We have audited the accompanying 2007 financial statements of
Stichting Stemra, Hoofddorp, which comprise the balance sheet as
per 31 December 2007, the profit and loss account for the year then
ended and the notes.

Responsibility of the board of directors

The board of directors is responsible for the preparation of the financial
statements in accordance with principles selected and disclosed by the
entity, as defined in the notes to the Stemra balance sheet and profit
and loss account. This responsibility includes: designing, implement-
ing and maintaining internal control relevant to the preparation of
financial statements that are free from material misstatement, whether
due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the
circumstances.

Responsibility of the auditor

Our responsibility is to express an opinion on the financial statements
based on our audit. We conducted our audit in accordance with Dutch
law. This law requires that we comply with ethical requirements and
plan and perform our audit to obtain reasonable assurance on whether
the financial statements are free from material misstatement. An audit
involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s preparation
of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of express-
ing an opinion on the effectiveness of the entity’s internal control.

An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made

by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we obtained is sufficient and appro-
priate to provide a basis for our audit opinion.

Opinion

In our opinion, the 2007 financial statements of Stichting Stemra,
including the distribution of the received copyrights over 2007, are
prepared, in all material aspects, in accordance with principles selected
and disclosed by the entity, as defined in the notes to the Stemra
balance sheet and profit and loss account.

Amstelveen, 2 April 2008
KPMG ACCOUNTANTS N.V.

R.J. Groot RA
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Profit appropriation

For Stemra, the result for 2007 will be added to the royalties to

be distributed.

Then, according to the assessment of the continuity reserve and
the revaluation reserve, it will be determined to what extent funds
will have to be added to or deducted from this. This movement will
also be credited or charged to the royalties to be distributed.

As a result of this assessment of the continuity reserve, as stated
on page 36, a withdrawal of EUR 1.9 million took place to optimise
the organisation.

Proposal of the board of directors

As shown in the financial statements, drawn up by us in accordance
with Article 26, paragraph 2 of the Articles of Association, the board of
directors proposes the addition of the positive result of EUR 0.3 million
to the royalties to be distributed.

The proposal has already been incorporated in the 2007 financial
statements.
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Composition of management
board and management

As per 1 April 2008

Management board of
Vereniging Buma

K.P. Boehmer, chairman

H. Kosterman, deputy chairman
T. Berk, secretary

S.A.A. Abdoelbasier
H.C.M. de Clercq

P. van Empelen
M.W. Mensink

A. de Raaff

A.A. Sauer

C.M. Schrama

H. Westbroek

AJ. Witte

Publication

Text contributions
Erik de Boer,
Boardroom Financial PR

Design and realisation
Link Design, Amsterdam

Photography
Cultura/Corbis (cover)

Ron Chapple, Corbis (page 12)
iStockphoto (page 31)

Printed by
WC den Ouden bv, Amsterdam

All amounts quoted in this
annual report are in euros.
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Management board of Stichting
Stemra

K.P. Boehmer, chairman

J. Brands, deputy chairman

P. van Empelen, secretary

E. Boom

F. Bruens

L.J. Deuss

H. Kosterman
J.H. Grevelt
A.J. Kramer
A.C.M. Ruiter
A.A. Sauer
R.D. van Vliet

Management of Buma/Stemra

C.P. Vervoord, chairman of the board

W.J. Kettellapper, director of general affairs
C. van Rij, director of legal affairs & businesss
development
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Vereniging Buma/Stichting Stemra

Siriusdreef 22-28
2132 WT Hoofddorp

T 023 7997999

F 0237997777

E info@bumastemra.nl
www.bumastemra.nl

The Hague office

Lange Voorhout 86-12
25714 E) Den Haag

T 070 3109109

F 070 3109100

e denhaag@bumastemra.nl

bumdade-stemrc




